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SUBJECT: FY 1976 GOS BUDGET 

REF: KHARTOUM 1349 

1. SINCE SUBMISSION REFTEL, EMBASSY HAS STUDIED FULL TEXT 
MIN FIN BIHEIRI'S BUDGET SPEECH AND CONSULTED WITH IMF REP. 

OUR CONCLUSION IS THAT INITIAL PRESS REPORTS ON BUDGET WERE 
INCOMPLETE AND HIGHLY MISLEADING AND THAT BIHEIRI'S BUDGET, 
WHILE AMBITIOUS. IN FACT MAKES CONSIDERABLE SENSE. ACTUAL 
DEVELOPMENT EXPENDITURES ARE TO BE LS 131 MILLION (LS 1.00 
EQUALS $2.87) RATHER THAN LS 281.8 MILLION INDICATED BY MIEDIA. 
ACTUAL FIGURE IS WITHIN BALL PARK OF SUDAN'S ABSORPTIVE 
CAPACITY AND ABILITY ATTRACT NECESSARY FOREIGN CAPITAL. IMF 
REP HERE SATISFIED WITH BUDGET TO POINT OF VISUALIZING POSSIBLE 
SECOND SDR 18 MILLION TRANCHE UNDER IMF COMPENSATORY FINANCING 
FACILITY IF SUDANESE EXPORT SHORTFALLS (DUE POOR DEMAND COTTON) 
CONTINUE. 

2. AIRGRAM ON BUDGET BEING POUCHED JULY 7. 
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